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Finance Secretary and principal foreign debt negotiator Mario Brodershon departed for Washington
on the evening of Nov. 11. Brodershon was expected to finalize procedures on the receipt of a $500
million bridge credit to be disbursed Nov. 12 by the central banks of the US, Mexico, Uruguay and
Colombia, and the Bank of International Settlements in Basel. The bridge credit will be employed in
making payments to commercial bank creditors on interest charges in arrears. Receipt of the bridge
credit is the end result of the Argentine government's request for a "waiver" from the International
Monetary Fund presented in late September, result of inability to meet fiscal, monetary and balance
of payments targets for July and August, as established in an agreement with the Fund. Release of
IMF stand-by credits in this case, about $215 million expected in October is usually contingent on
meeting agreement targets. In turn, the disbursement of commercial bank loans is often tied to the
release of IMF credits. Since Argentine economic performance in the July- August period did not
even come close to IMF targets, both IMF stand-by credits and bank loan disbursements were held
up. A few days ago, IMF executive director Michel Camdessus delivered a recommendation that
Argentina be granted the waiver in light of the government's recent and continuing efforts to reduce
the fiscal deficit and control inflation. Receipt of Fund stand-by credits is expected in late November,
as is a $500 million disbursement from creditor banks. Argentina completed an agreement with the
IMF in early July, and a rescheduling agreement with commercial bank creditors involving "new
loans" totaling $1.95 billion in August. (Basic data from DYN, 11/11/87)
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